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Chapter CAPITAL GAINS 
 

Section 50C: Special provision for full value of consideration in certain 
cases. 

 

Where the consideration received or accruing as a result of the transfer by an 
assessee of a capital asset, being land or building or both, is less than the 
value adopted or assessed or assessable by any authority of a State Government 
(hereafter in this section referred to as the "stamp valuation authority") for 
the purpose of payment of stamp duty in respect of such transfer, the value so 
adopted or assessed or assessable shall, for the purposes of section 48, be 
deemed to be the full value of the consideration received or accruing as a result 
of such transfer : 
Provided that where the date of the agreement fixing the amount of 
consideration and the date of registration for the transfer of the capital asset 
are not the same, the value adopted or assessed or assessable by the stamp 
valuation authority on the date of agreement may be taken for the purposes of 
computing full value of consideration for such transfer: 
Provided further that the first proviso shall apply only in a case where the 
amount of consideration, or a part thereof, has been received by way of an 
account payee cheque or account payee bank draft or by use of electronic 
clearing system through a bank account or through such other electronic mode 
as may be prescribed], on or before the date of the agreement for transfer: 
Provided also that where the value adopted or assessed or assessable by the 
stamp valuation authority does not exceed one hundred and TEN [five] per cent 
of the consideration received or accruing as a result of the transfer, the 
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consideration so received or accruing as a result of the transfer shall, for the 
purposes of section 48, be deemed to be the full value of the consideration. 
Note: Consequently, even section 43CA and section 56(2)(x), are amended on 
a similar basis, and provides for a ten percent tolerance limit. 

Analysis & Example: [We will Discuss in Amendment Class] 

  

javascript:ShowMainContent('Act',%20'CMSID',%20'102120000000074965',%20'');


CA VIVEK GABA AMENDMENTS BY FA, 2020 JUNE/DEC 2021 
 

Whatsapp Number – 9643036663, Call & Whatsapp - 7703880232 Page 18 
 

.Section 55: Meaning of “adjusted”, “cost of improvement” and “cost of 
acquisition”. 

 

The following proviso is inserted- 

In case of capital assets being land or building or both, the fair market value 
[FMV] of such asset as on the 1st day of April, 2001 shall not exceed the 
stamp duty value, wherever available, of such asset as on 1st day of April, 2001. 

Analysis & Example: [We will Discuss in Amendment Class] 
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Section 50CA: Capital gains in case of unquoted shares 

 The provisions of section 50CA of the Act shall not apply to transfer of 
any movable property, being unquoted shares, of a company and its 
subsidiary and the subsidiary of such subsidiary by an assessee, where,— 
 

(i)   NCLT, on an application moved by the Central Government under 
section 241 of the Companies Act, 2013, has suspended the Board of 
Directors of such company and has appointed new directors nominated 
by the Central Government under section 242 of the said Act; and 
 

(ii)   Share of such company and its subsidiary and the subsidiary of such 
subsidiary has been transferred pursuant to a resolution plan approved 
by the NCLT under section 242 of the Companies Act, 2013 after 
affording a reasonable opportunity of being heard to the jurisdictional 
Principal Commissioner or Commissioner. 

Note: Consequently, even section 56(2)(x), are amended on a similar basis. 
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