e

L

Assignment Page No. 6, Ly
Date
e (onvevsion of rairﬁJral assets wnto stock in frade.
(‘aot+al fi“\qst:'!’ﬁ transfer 3, [ il lncome
Cami-al Gain tead +axchéI ”fTaxa e 33 PY
&N Ytaw—ﬁ’"\'?aﬂsfc‘* R33! jt he Yecely
&1 ﬁmaﬁ'cr hc ,
Ar{-'-l-c'r CaPHaI Galn Tax avise , next question arises
how 4o comPu-l-c (apﬂal Glaio 7
®Sec. U8  COMPUTATION OF CAPITAL GAIN
Ca P:’ral @aib
I _
STCA ITCA\P
Sale Pyice = xxX Sale Price = XXX
(-) _Coa = XXX () _1COA_ =" XXX
(=) COT = Xx X (=) -\1COl = w¥xx
(=) EOT = XXX (=) _EOT = XXX
STCG = XXXX LTC1 = XXX X
r
Remarks

Teacher's Sign.




-

Assignment

Page No. 5, 5

Date

sec. 2(42A) Short teym Capital Asset / Peviod

of _Ho\clinsn_ of Asset LPOlié]

| _CaPHaI Assets

Shovt Tevm

Long Teym

V

/

STCG _avises on sale

LTCG1 avises on sale

o{ +vansfev of calo'i'+al_
Asset. (Shovt term)

nf +Yan%fc1' of c;agﬁ-l-al

Asset. (Long teym )

P'vnrr}c'r-l\’r held fm'

onlorr-h’r held :l‘-”m'

326 months oY less

morethan 36 months

STO

LTCA

ExrrP'i' élJ'Casts

4
4 (ases

L
2. (Cases

o [ lsted Secuvities

s Unlisted Shares

e Units Df LITT
e Units of earuf

e land and Bu?ldl‘njw

oriented M.F

vy
]

<+ ' v
Held fnv 24months Held

s Zevo (‘oulpon Roncls oY less 4\%37 roYe
‘ % " N Hhan 24
eld {mf |12 months  Held fov STCA mMonths
oy less movye than [2 months
. LTCA
M
. Remarks STC A LUTOA i

Teacher's Sign.



-
Page No. 6.6

Date

Assignment

Example - T Example -1
e S :

P

Assets Purchased =1g8lil2o0u L/‘Aﬁsﬂ_&lﬂhasnd_m@mm
Asse¥s Spld = talalome «—  Asset Sold = iyl 2009

o [Popa = 1BIVlu ~ [Fe2s epora = IS| 122t =333y
e ILTCA » LTICA

. Cam'l'al Gmm -—20"7\0 ; OfaP'l-faI Gain = 20..;4
Taxalnlr . Taxable 1=
CRUX

eSec. 45(1) decides +axab‘|l?+\,f o-IF Cap'i-l'al @ain
oSec. 9(HIA) decides nature of C.6n

®| Section -55 COA and COT

section -55 (Part-A)
Cost of Acayu?s"l +ion

\ N2
= Ih‘l'anmblc , Qhav;s and Othey
As c+5 secuyities C.A
¥ B Pavticulars Acoyu?vcd Self

. (|lPuvchased) genfm'kr
Groodwiil) of business, ’rrac(cmark

+enancy wghfs ")"‘ASC carriage|  Purchase NIL
loo _hours, Yight to m.anufaf ve_ Price
'chrh‘T +0 carry business 07
DmFtssmn

R k
L emarks J

Neelgagan Teacher's Sign.



Vs

Assignment

Page No. 6_ T

Date

NQOTE-A

COA_of othey self - gencrated assets (GoBdomil f<

mm_ﬁag_i?miamwwi
l,

indeterminate. Hance  No Cboird CGun  arise

—>INOTE - 2

No gp’ri’on 40 take FMV as on 1-H-2001

Shaves and securitics

KIND OF SHARE COST OF ACQUISITION| PERIOD OF HOLDING

Oﬁgina\ Share Puechase Price Date of rrauvrhase

Riaht Shaves Price actually Pa?d Date of allotment

* Renouncemen

Cadehpred oy £x. SV

nnf Yfghf
DE¥SOn_IalND Yenounte AT Date of lfev

-purchasey oIFV?cJ]Hf Price ?a'ld 10 person | Date of allotmen

s U

‘\who ¥ <Mvune 'H.Q_\%N-

(+) amount Pa?d

’

10D COMPSH\I!

* Bonus shaves wil Date nf allptrent
“2IINOTE- 4
OP’r'l’on Yo take FMV 25 on  LH.200!1 ts avatlable.
D) Any othey (apital Assct
lf assct acaruf'rfd before L4.2001 = Purchasc Price
' B 0 | e
EMV
(whichevey (s Highey)
|
kRemarks )

Neelgagan

Teacher's Sign.



~

Assignment

Page No. 6. &

Date

\-F asset amVuwerl on_ov a-F-l-CY LY. 200l = Actual
Purchase Pxtice

Section - 55 (Pav+ -B)

Cost ofl angwmeh'l'

¥ . 3
\r\-\'an?)lhlc An\; Othey

Assets raID‘iJraI assets
| !

NI Actual Ex Pendﬁ—uw

NOTE 2 Am{ Improverment incuvred befoye \u| 200t

is 40 be t'gnm'cd.

Fivst Pvoviso +o Sec. 48 .

In case o-F assessee bei’njr' a Non - Resident (l?wcludr'
'ﬁ)YﬂOh comDamf')

Ee cam‘lal ﬁlajn_amng_-@nmibr'_-&ansﬁaﬁsba_m

oY dcbmhnfﬁ In an_lndian Comoan\!

shall be computed by ronvcv-hhg COA exPense.and

sale. consid evaton

Into the same -Q)vcmn curvcnm{! wihich was tnvested

intHally.

The CAPH'al Glaln_s0 COm'bu-hch shall be veconveyded
tnto Indtan cuwrwncy.

The P‘m\ftsﬁ)ns are also aplolfcablc oh veinvestment
s wiell,

Remarks

Teacher's Sign.



Ve

Assignment

Page No. 6.9
Date

NOTE 21Fivat pvoviso s mandahv\fr 4o aPP'Y and

second proviso 15 not appll’cah\c wihen fl‘rs*l-

o 4 o L] ]

[+ ]
pYovi S

aPPlfc&ble on STCH and LICG.

NOTE 2 9 Unit of mutual -‘Hmd,sovh bonds ave
not covered heye

o |Rule [15A 1 Method of Conveysion
ol Cost o-F Avevage TTBR Date of
a%msn-}-mn (copr) _and TT5R accyuf%'i'-h'on

EXPcnse and A\!emﬁrc TIBR Date of TmnsfeT
sale Considevahop and TTSR |

Calo?Jra! Galn TTRR Date of Sale |

D3

S'econd Proviso 4o Sec -L48

To c0mnu+c L TCln, take indexed coA ms-}cac'l of

COA and ndexed COI instead o-F' eOT

indexed COA =__CoA X (i) !élbcn as sci ixans@zmﬂ

Cll when asset [* held ov 1L.4- 8], latgy

lndexed 0T = ¢oT X Cll when asset -}-ransféryed

ClU_when ‘im‘Dvovcmm-} “ooK place

NOTE ¢ No indexation ff ff"m-} -- Provi’so a;nlph"cs

FOCUS PAReAS AS pey vecernt decided case (Manjula
T. Shah) ;,fhdexa-lr(On shall be clone

<
ﬁ'om Pvev DUs owWneY.

Remarks

Teacher's Sign.



CA VIVEK GABA AMENDMENTS BY FA, 2020  JUNE/DEC 2021

Chapter CAPITAL GAINS

Section SOC: Special provision for full value of consideration in certain

cases.

Where the consideration received or accruing as a result of the transfer by an
assessee of a capital asset, being land or building or both, is less than the
value adopted or assessed or assessable by any authority of a State Government
(Chereafter in this section referred to as the "stamp valuation authority") for
the purpose of payment of stamp duty in respect of such transfer, the value so
adopted or assessed or assessable shall, for the purposes of section 48, be
deemed to be the full value of the consideration received or accruing as a result

of such transfer :

Provided that where the date of the agreement fixing the amount of
consideration and the date of registration for the transfer of the capital asset
are not the same, the value adopted or assessed or assessable by the stamp
valuation authority on the date of agreement may be taken for the purposes of

computing full value of consideration for such transfer:

Provided further that the first proviso shall apply only in a case where the
amount of consideration, or a part thereof, has been received by way of an
account payee chegue or account payee bank draft or by use of electronic
clearing system through a bank account or through such other electronic mode

as may be prescribed], on or before the date of the agreement for transfer:

Provided also that where the value adopted or assessed or assessable by the
stamp valuation authority does not exceed one hundred and TEN [five] per cent

of the consideration received or accruing as a result of the transfer, the
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consideration so received or accruing as a result of the transfer shall, for the

purposes of section 48, be deemed to be the full value of the consideration.

Note: Conseguently, even section 43CA and section S6(2)(x), are amended on

a similar basis, and provides for a ten percent tolerance limit.

Analysis & Example: [We will Discuss in Amendment Class]
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Section $S: Meaning of “adjusted”, “cost of improvement” and “cost of

acquisition”

The following proviso is inserted-

In case of capital assets being land or building or both, the fair market value
[FMV] of such asset as on the It day of April, 2001 shall not exceed the

stamp duty value, wherever available, of such asset as on It day of April, 200].

Analysis & Example: [We will Discuss in Amendment Class]
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Section SOCA: Capital gains in case of unguoted shares

The provisions of section SOCA of the Act shall not apply to transfer of
any wmovable property, being unguoted shares, of a company and its

subsidiary and the subsidiary of such subsidiary by an assessee, where,—

() NCLT, on an application moved by the Central Government under
section 24] of the Companies Act, 2013, has suspended the Board of

Directors of such company and has appointed new directors nominated
NCLT by the Central Government under section 242 of the said Act;, and

(i) Share of such company and its subsidiary and the subsidiary of such
subsidiary has been transferred pursuant to a resolution plan approved
by the NCLT under section 242 of the Companies #Act, 2013 after
affording a reasonable opportunity of being heard to the jurisdictional

Principal Commissioner or Commissioner.

Note: Consequently, even section S6(2)(x), are amended on a similar basis.
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